
EXTRACT OF THE PROVISIONS APPEARING IN THE BANK OF SPAIN CIRCULAR LETTER 
8/1990 OF SEPTEMBER 7TH ABOUT TRANSACTIONS TRANSPARENCY AND CUSTOMERS 
PROTECTION, MORE DIRECTLY AFFECTING MORTGAGE LOANS (1)  

The Ministerial Order of December 12th 1989, about credit institutions’ interest rates and commissions, 
rules of conduct, information to customers and advertising (hereinafter referred to as the Order), in 
compliance with the stipulations of article 48.2 of Law 26/1988 of July 29th about Discipline and 
Intervention of Credit Institutions, extends the rules established for deposit institutions by the Order of 
March 3rd 1987, to these institutions as a whole, and at the same time it introduces some modifications 
in the regulation applicable on the subject, and also it liberalises most advertising carried out by credit 
institutions. Likewise, it extends the scope of the Bank of Spain Claims Service to the claims likely to be 
made by all credit institutions’ customers, about such institutions’ actions that might transgress the 
above mentioned rules of discipline or banking good customs and practice. 

This is why it is necessary to modify the Circular letters 15/1988 of December 5th and 24/1987 of July 
21st that regulated the questions mentioned in the paragraph above in connection with deposit 
institutions, extending their application to all credit institutions and introducing the modifications or 
details advised by the experience acquired and by the necessary progression in the protection of banking 
services users’ interests. The community of aims of both Circular letters advises their presentation in one 
text only. 

In particular, in accordance with the provisions of the Order, this Circular letter introduces, as a 
significant change concerning claims proceedings, its previous formulation before the customers’ 
defender or any other equivalent representative of the credit institution, whose general implementation 
is considered to be of great interest. 

The setting-up of this new proceeding is explained, on the one hand, by the proper experience of the 
Claims Service, which has revealed a high level of submission of credit institutions as regards claimants’ 
pretensions, and on the other hand, by the considerable proportion of claims resolved, to the satisfaction 
of the customers, by the customers’ defenders who are already operating in some institutions. In short, 
the aim is to facilitate the resolution of many claims that, most probably, shall be met with no need for a 
further and more complex administrative action, which, in any case, will be favoured by this previous 
proceeding, since the claim received will be more documented. 

Consequently, in accordance with the powers granted, Bank of Spain makes provision: 

Interest rates, commissions, advertising and rules of conduct in relation to customers 

First rule: Interest rate publication 

...3. The institutions pointed out in the preceding paragraph 1(*), shall, according to the provisions of 
the Fifth Rule below, publish reference rates relative to other financial supports or terms considered as 
the most usual or representative among those they are prepared to grant and, in particular, products 
affecting consumers and house purchase through a mortgage. This information shall serve as a guidance 
for customers and shall not restrict the parties’ freedom to contract, already acknowledged in paragraph 
number one of the Order. 

Third rule: Commission fees 

1. All credit institutions shall freely decide about commission fees, conditions and expenses chargeable to 
customers, proceeding from transactions or services effected or started in Spain, without any limitations 
other than those contained in the Order and in the present Circular. 

1 bis. Notwithstanding the provisions of paragraph 1: 

In adjustable interest rate mortgage loans that may be subject to subrogation or novation, in accordance 
with the provisions of Law 2/1994, the commission for early redemption shall adjust to the provisions of 
article 3 and of the First Additional Provision of the above mentioned Law, although such fees shall not 
contain commissions higher than 1%.  



Regarding housing mortgage loans, in accordance with article 1 of the Governmental Order of May 5, 
1994 concerning the financial conditions transparency of mortgage loans (henceforth mortgage loans 
Order), the commitment charge which shall be due only once, shall include study, granting or 
negotiation expenses of the mortgage loan or any other expenses inherent to the lending institution 
activity related to loan granting. In case of foreign currency loans, the commitment charge shall, 
likewise, include any commission from currency exchange relative to the down payment of the loan.  
Any other commissions and expenses chargeable to the borrower, that the institution applies to these 
loans, shall concern a specific service rendered, other than the loan granting or ordinary administration. 

Fifth rule: Notice board 

1. In all and every branch opened to the public, the institution shall have a permanent notice board 
which shall be placed in a choice position so that it attracts people’s attention, and the contents of which 
shall be easily legible. 

All the information to be provided by the institution to the general public, shall be placed on the notice 
board and, specially, the following: 

a. A reference to the regulations affecting banking operations transparency and customers protection 
and, specially, reference to Order, to the Consumer Credit Law, to the Order of October 25, 1995, to the 
Mortgage Loans Order and to the present Circular, all of them showing their dates and the dates of the 
"Official Gazette" where they were published. 

b. The existence of an information sheet free of charge, on mortgage loans, in agreement with the 
provisions of the mortgage loans Order, when the institution has such transactions available. 

c. A reference to the customer’s right to request consumer credits and mortgage loans binding offers, in 
accordance with the provisions of paragraph 13 of the Sixth Rule, and of paragraph 1. a) of the Sixth 
Rule Bis, stating clearly that the delivery is free of charge. 

Sixth rule: Contractual supply of documents, commission fees and valuation rules 

1. The delivery of the contractual document relative to the transaction effected, according to the 
provisions of number seventh of the Order, shall be compulsory for the institutions in the following 
cases: 

When the amount is lower than 10 million pesetas, in the following transactions:  

Loan or credit transactions, those effected by means of a credit card included. 

6. Contractual documents related to lending or borrowing transactions where time counts, shall, in a 
clear and explicit manner, cover the following items: 

The nominal interest rate that shall apply for interest settlement or, in the case of transactions on 
discount, the initial and final effective price of the transaction.  

When interest is at adjustable rate, the manner in which it shall be determined at any time, shall be 
clearly and unmistakably stated. 

The periodicity of interest accruals, interest accrual and settlement dates or, as the case may be, the 
date of effective prices mentioned in a) above, the formula or method used to obtain, from the nominal 
interest rate, the accrued interest amount, and in general, any other necessary data to calculate such 
amount.  

Commissions that apply, stating specifically the item, the amount, the accrual and settlement dates, as 
well as, in general, any other necessary data to calculate the absolute amount of such items. The 
generic references to fees shall not be accepted. 

The contractual rights of the parties as to the modification of interest agreed or of chargeable 
commissions or expenses applied: procedures which such modifications shall adjust at; the latter shall, in 



any case, be communicated to the customers, a reasonable time prior to their application; and, as the 
case may be, the customer’s rights when such modifications occur.  

The customer’s rights regarding the possible early repayment of the transaction. 

7. For lending or borrowing transactions agreed at variable interest rate, the rates published or practised 
by the credit institution or its branches shall not be used as a reference by any of these institutions. The 
new rates resulting from the reference rate variation shall be put into the knowledge of the customer, 
whether individually, or by the procedures established in the following paragraphs, when they apply. 

In no case the total amount of lending operations shall be modified to the detriment of the borrower 
unless it is so provided in writing, by mutual consent of the parties. 

Regarding loans, and according to the provisions of article 6.2 of the mortgage loans Order, the 
institutions shall be able to use, as reference rates or indexes, only those observing the following 
conditions: 

That they do not depend exclusively on the own credit institution or cannot be influenced by it, by virtue 
of agreements or practises, consciously parallel, carried out with other institutions.  

That the data used as a basis to calculate the index are added in accordance with an objective 
mathematical procedure. 

The institutions shall diligently and without delay, inform about interest rate variations. 

8. The obligation to inform the customers in advance, about interest rate variations, according to 
paragraph 6, d) above, can be replaced by their publication, a reasonable time prior to their application, 
in a widely read journal, provided that it is so expressed in the contract, stating, in such case, the name 
of the journal where it shall be published. If such journal is not published anymore, the one replacing it 
shall be communicated to the customers, either directly, or by the procedure stated in the next 
paragraph. 

The communication to customers in advance, shall not be necessary in case of adjustable rate loans 
subject to the mortgage loans Order, using as reference one of the official reference rates among those 
contained in paragraph 3 of the Sixth Rule Bis, and the loan applicable rate is obtained, either by adding, 
to the reference rate, a constant margin (positive, negative or null) stated in points or fractions of 
points, or by applying a certain percentage. 

10. In those cases where the contract has to be delivered to the customer, or the customer so requests 
it, credit institutions shall state therein, for information purposes, concerning the contract and the 
transaction effective amount, the cost of the transaction or its earned income expressed through an 
equivalent annual rate calculated according to the provisions of the Eighth Rule of this Circular supposing 
the transactions shall be in force during the time agreed between the parties and that the parties shall 
carry out their obligations in an accurate and precise manner. 

The formula used to obtain the equivalency shall appear either directly or by reference, on the "Official 
Gazette" where the present Circular shall be published and the specification allowing to locate such 
formula easily shall be included. 

11. In the contracts effected for the transactions carried out according to the third section of letter b), 
paragraph 1 of the present rule, credit institutions shall state: 

The amount, number and periodicity or date of the payments to be effected by the borrower to the 
credit institution for credit reimbursement and payment of interests, commissions and chargeable 
expenses, as well as the total amount of these payments, when possible. It will not be necessary to 
include such information in transactions without maturity date or predetermined redemption table. For 
adjustable interest rate transactions it will be enough to include the information related to the period of 
time in which the initial interest rate applies. Such information will be renewed every time the rate is 
brought up to date.  



Cost elements, other than commissions and chargeable expenses provided in c) and g) of paragraph 6 
above, that the customer has to pay, under the contract provisions, including those proceeding from the 
customer’s failure, and the conditions according to which they were demandable; when the amount is 
unknown, and whenever possible, a calculation method or as precise an estimate as possible shall be 
provided.  

The need to constitute, if the case arises, a credit redemption insurance in case of death, disability, 
illness or unemployment of the holder.  

12. In the public deed elaborated for those loans pointed out in the mortgage loans Order, the financial 
clauses foreseen in Annex II of said Order shall be stated, or in the exceptional cases provided in Article 
6 of the same Order, those financial clauses favourably verified by the Financial Policy and Treasury 
Department, shall also be stated. These clauses shall appear in the same order and with the same 
contents as they appear in Annex II, and shall be duly separated from the rest of contractual clauses so 
that the latter cannot distort their contents to the prejudice of the borrower. Said financial clauses will 
replace the information requirement foreseen in paragraphs 6 and 11 of this Rule.  

The Equivalent Annual Rate provided in paragraph 10 shall appear in the financial clause fourth bis, 
when mortgage loans are at fixed rate. For the rest of mortgage loans pointed out in said Order, the 
Equivalent Annual Rate shall be stated, for information purposes, as an annex to the contract. 

Also, shall be included as an annex to the contract the payments schedule relative to the first period of 
interest of adjustable interest rate mortgage loans, or the periodical fee if all fees are identical. The 
renewal of those payments schedule for the following interest periods shall be communicated to the 
customer together with the interest rate updating for that period, or with the first notification sent to the 
customer when, by virtue of the provisions of paragraph 8, it is not necessary to notify such updatings. 

Sixth rule bis - Mortgage Loans 

1. In mortgage loans subrogations regulated by Law 2/1994 of March 30. 

The binding offer provided in the second paragraph of article 2 of the above mentioned Law shall be 
done in writing, shall be signed by the institutions’ representatives and unless extraordinary 
circumstances occur, or circumstances beyond the institution’s control, it shall be in force during no less 
than 10 working days after the date of delivery. Such offer shall specify the financial terms relative to 
the applicable financial clauses among those stated in annex II of the mortgage loans Order. The binding 
offer shall include, whichever the interest rate, the operation equivalent annual rate, calculated 
according to the contents of paragraph 2.4 a) and 6 of the Eighth Rule, although within cost items the 
estimate amount of the subrogated loan redemption commission shall be included.  

Together with the binding offer, the financial institutions, referred to in the preceding paragraph, shall 
inform the customer about the effective cost relative to the remaining period of the loan in respect of 
which they are going to subrogate themselves. This estimate shall be effected in accordance with the 
provisions of paragraphs 2.4 a) and 6 of the Eighth Rule, although exclusively the cost items to be paid if 
the transaction follows its natural course, shall be taken into consideration. 

2. Credit institutions granting loans subject to the mortgage loans Order shall take the steps set forth in 
the articles 

The minimum contents of the information sheet mentioned in article 3 of the Order, shall be that 
appearing in annex VII.  

hen the institution arranges or effects the property appraisal, or any other service considered necessary 
and such expense is to be borne by the customer, the institution shall inform him of the name of the 
professionals or the companies selected, as well as of his possibility of choice if there is more than one 
professional. 

The credit institution shall have to immediately return the funds provisions that might have been agreed 
for preliminary expenses, according to the provisions of the contract or, in any case, when the customer 



so requests, provided that a month has elapsed since the request was made or since all the information 
needed was completed without the institution refusing the loan or making the binding offer referred to in 
article 5 of the Order.  

If the customer desists in his request before such term has elapsed, the institution shall return the part 
of the provision agreed, or at least, the part of the provision having not been used. 

3. For the purposes of the contents of the Second Additional Provision of the mortgage loans Order, the 
following indexes or reference rates whose definition and way of calculation can be found in Annex VIII, 
are considered official: 

Middle rate of mortgage loans, more than three years term for house purchase, granted by banks.  

Middle rate of mortgage loans, more than three years term for house purchase, granted by savings 
banks.  

Middle rate of mortgage loans, more than three years term, for house purchase granted by the group of 
credit institutions. 

Savings banks reference rate. 

Domestic income in the national debt secondary market for two to six years term. 

One year interbank rate (MIBOR)  

The Bank of Spain shall inform adequately about these indexes that, anyway, shalll be published monthly 
in the "Official Gazette". 

Eighth rule: Transactions effective cost and income 

1. The interest rate, effective cost or income must be stated in the contractual documents as provided in 
paragraph 1 of the Sixth Rule of this Circular and in the following cases: 

Binding offer according to the provisions of article 16 of the Law 7/95 and of article 5 of the mortgage 
loans Order. When credits or loans are at adjustable rate, such cost shall be for information purposes 
and shall be stated followed by the expression "it shall vary with the interest rate adjustment". 

2. For the estimation and publication of the interest rate, effective cost or income, in accordance with 
the paragraph above, institutions shall abide by the following rules, that are developed mathematically 
using the formula contained in Annex V: 

The interest rate, cost or income shall be expressed in annual percentage rates payable at maturity. 

The equivalent percentage rate is that, which at any date equals the present value of the amounts 
received and given along the transaction for all the items, the outstanding balance at the end included, 
with the exceptions that appear in the following paragraphs.  

4. Regarding the information on effective cost of operations, the following rules shall apply: 

To calculate the effective cost, commissions and other expenses that the customer is obliged to pay to 
the institution as a consequence of the loan received or the services inherent to such loan, shall be 
included. For this purpose, the commissions or expenses stated below shall not be taken into account, 
even though it must be stated clearly and expressly that they are not included in the equivalent annual 
rate: 

- Expenses that the customer can avoid by virtue of the powers granted by the contract, particularly, and 
if the case arises, expenses from transference of funds owed by the customer. 

- Expenses to pay to third parties, in particular, brokerages, notary fees and taxes. 



- Expenses from insurance or guarantees. However, the premium from insurance whose purpose is to 
guarantee the institution the loan reimbursement in case of death, disability or unemployment of the 
natural person who has received the loan, shall be included, provided that the institution demands such 
insurance as a condition to grant the loan. 

In those cases in which the institution receives assistance, subsidies or grants from public institutions, to 
calculate the equivalent annual rate, only the amounts really paid by the beneficiary shall be taken into 
consideration, so that those subsidies are not included in the costs. 

6. In adjustable interest rate transactions, the cost or effective income to be stated in the contractual 
documents shall be calculated under the assumption that the initial reference rate remains constant 
during the life of the loan, at the last level known at the time the contract was made. 

If a fixed interest rate is agreed for a certain initial period, it shall be taken into account in the estimate 
but only during such initial period. Exceptionally, if the initial rate is applied during ten or more years, or 
during half or more than the life of the contract, applying it, at least, during three years to calculate the 
cost or effective income, only that initial rate shall be taken into account. Such simplification shall be 
adequately pointed out. 

7. In the settlement documents of lending operations that shall be given periodically to customers, the 
effective cost will be calculated taking exclusively into account the unamortized period and the cost items 
pending of payment if the transaction follows its natural course. The effective cost so calculated, shall be 
called "remaining effective cost". 

In adjustable interest rate transactions, reference index modifications will not be reflected in the 
"remaining effective cost", provided that they do not affect the transaction nominal rate. 

Ninth rule: Advertising 

1. The advertising effected by credit institutions about operations, services or financial products, in which 
explicitly or implicitly there is a reference to their cost or return for the public, shall be submitted to the 
prior authorisation of the Bank of Spain by presenting a request in the General Registry of said Bank. Is 
not included in this authorisation the advertising subject to the control of the Autonomous Communities, 
in agreement with their competence in the matter, according to the provisions of article 48, number 3 of 
the Law 26/1980 of July 29 and provided that the advertisement scope does not exceed the Autonomous 
Communities scope. 

Annex V 

Cost fees calculation or operations earning capacity 

The financial equivalence related in paragraph 2 of the Eighth Rule of the present Circular has the 
following mathematical expression: 

being: 

D: provisions 

R: redemption payments, interest or other expenses included in the cost or effective yield of the 
operation. 

n: number of deliveries 

m: number of payments symbolized by R 

tn: time elapsed from the date of the equivalence chosen up to the date of the provision, n 

tm: time elapsed from the date of the equivalence chosen up to the date of payment, m 

ik: effective rate per one related to the period of time chosen to express tn and tm. in whole numbers. 



On the other hand, the equivalent annual rate i (TAE), related in said Eighth Rule: 

i = (1 + ik)k – 1 : k being the number of times the year contains the period chosen 

Annex VII 

Information sheet on mortgage loans subject to the Ministry of the Presidency Order of May 5, 1994 

Minimum items to be contained in the brochures on mortgage loans, according to the provisions of 
article 1 of the mortgage loans Order. 

Except for the provisions of the Order and the present Circular about commissions, and the provisions of 
article 4.1 of the mortgage loans Order, the rest of this brochure conditions are for information purposes 
and the institution shall not be bound by them.  

1. Loan identification 

It will contain the following data: 

a. Trade name 

b. Loan maximum amount with regard to the appraisement value of the mortgaged real estate. 

c. Loan currency, when different than the peseta. 

2. Terms 

a. Loan total term. 

b. Qualifying period of principal redemption. 

c. Periodicity of payments (monthly/quarterly/semmiannualy/yearly/ other) and principal redemption 
system (increasing/flat/declining/ other). 

3. Interest rate 

a. Interest rate mode (fixed/adjustable). 

b. Applicable nominal interest rate (guiding remark, through an interval, of the annual nominal interest 
rate when the loans are at fixed rate, or the reference index margin when the loans are at adjustable 
rate). 

c. Reference index or rate for adjustable interest loans (index or rate identification, specifying whether it 
is, or not, an official reference index; last value available and evolution during, at least, the last two 
calendar years).  

d. Interest rate adjusting term (first adjustment and periodicity of the following adjustments).  

e. Equivalent annual rate, indicating the interval at which, reasonably, it can be changed. For loans at 
adjustable interest rate, it will be followed by the expression "it shall vary with the interest rate 
adjustment". 

4. Commissions 

Each one which is applicable shall be stated, as well as the last level communicated to the Bank of Spain 
for each one of them, its maximum character, and, optionally, the minimum foreseen that can be 
applied: 

a. Commitment charge. 



b. Amount or percentage that, in case of early repayment, the borrower shall have to pay to the lending 
institution, differentiating, as the case may be, between total or partial redemption.  

c. Other commissions. 

5. Expenses payable by the borrower 

Services rendered by the own credit institution or that the institution has agreed with third parties, 
payable by the customer: 

a. The applicable items shall be stated, specifying, for information purposes, the amount of each item.  

b. When those services are not rendered by the institution and such institution offers the customer a 
selection of professionals or companies that could render them, in a number equal or lower than three, 
the applicable fees charged for every service shall be given to the customer.  

c. The expenses payable by the customer, even though the loan was not made, shall be indicated. 

d. The manner and time at which the expenses will be collected or charged to the customer, shall be 
stated. 

Services that must be contracted and paid, directly and obligatory by the customer (applicable items and 
foreseeable amount of each one).  

Funds provisions requested: contributions regime and when they should be made. 

Taxes and tariffs (indicating the applicable items and approximately for each one, their tax base and 
applicable percentage rate).  

6. Periodical percentage amount 

The applicant, for information purposes, shall be provided a periodical percentage schedule, depending 
on the term and interest rate.  

Annex VIII 

Mortgage market official reference rates: definition and calculation formula 

1.Mortgage loans medium rate, at more than three years 

It is defined as the simple average of medium interest rates weighted by the principals of loan 
transactions with a mortgage guarantee, for terms equal to, or higher than, three years for the purchase 
of free housing, that have been started or renewed by the group of banks, during the month the index 
refers to.  

Such weighted average interest rates will be the equivalent annual rates reported by the group of banks 
to the Bank of Spain for those terms, in accordance with the provisions of the Second Rule.  

To calculate such rate, the formula will be: 

being: 

Ib: the average of weighted average interest rate of the group of banks  

ib: the loans weighted average rate of each bank 

nb: the number of banks reporting 



2. Savings banks mortgage loans average rate, at more than three years 

It is defined as the simple average of medium interest rates weighted by the principals of loan 
transactions with a mortgage guarantee, for terms equal to, or longer than, three years for the purchase 
of free housing, that have been started or renewed by the group of savings banks, during the month the 
index refers to.  

Such weighted average interest rates will be the equivalent annual rates reported by the group of 
savings banks to the Bank of Spain for those terms, in accordance with the provisions of the Second 
Rule.  

To calculate such rate, the formula will be: 

being: 

Isb: the average of weighted average interest rate of the group 

of savings banks 

isb: the loans weighted average rate of each savings bank 

nsb: the number of savings banks reporting 

3. Institution’s mortgage loans average rate, at more than three years  

It is defined as the simple average of medium interest rates weighted by the principals of loan 
transactions with mortgage guarantee, for terms equal to, or longer than, three years for the purchase 
of free housing, that have been started or renewed by the banks, savings banks and mortgage credit 
institutions, during the month the index refers to.  

Such weighted average interest rates will be the equivalent annual rates reported to the Bank of Spain 
for those terms, by the banks, savings banks and mortgage credit institutions in accordance with the 
provisions of the Second Rule.  

To calculate such rate, the formula will be: 

being: 

Ie: the average of weighted average interest rate of all the institutions  

ib+isb+imci: the loans weighted average rate of each bank, savings banks and mortgage credit 
institutions, respectively. 

nb+nsb+nmci: the number of banks, savings banks and mortgage credit institutions reporting. 

4. Savings banks reference active rate (also known as CECA indicator, active rate) 

It is defined as the ninety percent, rounded up on eighth of point of the middle average relative to the 
arithmetic mean, eliminating the extremes of loans with mortgage guarantees for the purchase of 
housing, made for three or more years terms.  

The rates used to calculate the means will be the equivalent annual rates weighted by their respective 
principals, communicated by the confederate savings banks to the Bank of Spain, for each of those kinds 
of loans and those terms, in accordance with the provisions of the Second Rule.  

If the communication of any of the confederate savings banks is not received before the 20th of each 
month, with respect to the operations effected the month before, the data available of the preceding 
month, whichever, shall be taken into account. But, if such information is not received during two 
consecutive months, said savings banks shall be eliminated from the calculations that must be effected, 
even though to determine the index, it will be necessary to have the information of at least 40 savings 



banks from which the information has been punctually received, or from a number of them which 
represents, at least, 50 per cent of the sector, depending on the volume of the rubric: debits to 
customers.  

The data series obtained will be depurated, eliminating the extremes that go off the arithmetic mean of 
the complete series, two or more times the standard deviation (SD). 

The formula to calculate it, will be: 

being: 

X: the arithmetic mean 

Xi: the datum relative to each institution 

n: number of savings banks of the sample 

To calculate the depurated arithmetic mean, the data for which any of the following conditions is 
verified, will be excluded: 

X1>X+25D 

X1<X-25D 

5. Domestic yield rate in the two or six years national debt secondary market 

It is defined as the semiannual moving average focused in the last month of the middle domestic yield of 
securities, weighted daily, issued by the Government, carried out in credit entries and negotiated in 
simple cash sales of the secondary market between accounts holders, with residual maturity between 
two and six years.  

The index will be calculated applying the following formulas: 

a.To calculate the effective domestic yield of each operation effected: 

b. The average domestic yield weighted daily is obtained weighting the domestic yield of each operation 
by their respective negotiation nominal volume:  

c. The effective index is defined as the middle average of the mean domestic yields, weighted daily, 
registered in the six months prior to the month it is published.  

being: 

Ie: effective index 

R: daily weighted average, in percentage, of the domestic yield fees of operations effected with all those 
securities that fulfil the following requirements: 

- That they are securities issued by the Government and carried out in credit entries, negotiated in the 
market as simple cash sales, between accounts holders, in the Entries Centre.  

- That they are fixed interest rate securities. 

- That they are securities contracted at market rates, eliminating those for which the crossing is, for any 
reason, at different rates.  

- That the residual term of the negotiated security is between two and six years. If there is an early 
repayment clause, the first date of maturity will be taken. 

Pi: total cost of the operation 



Ri: domestic yield of each operation 

C: coupon gross amount 

T: time in years (365 days) between the settlement date and the first coupon 

N: number of coupons that have to be paid up to redemption  

M: coupon number of payments per year 

A: redemption value 

t: number of negotiating days in the period considered 

6. One year interbank rate (also known as one year Mibor) 

It is defined as the simple average of daily interest rates at which the crossing for one year operations 
has been done in the interbank deposits market, during the calendar days of the relative legal month, 
Are excluded from crossed operations those effected at rates clearly out of line with the general trend of 
the market. 

Daily rates are also the average rates weighted by the cost of the operations effected at that rate during 
the day. 

The one year term is defined as the 354 to 376 days interval. 

To calculate it, the formula is the following: 

a. To calculate the weighted daily interest rate: 

b. To calculate the interbanks deposits rate: 

being: 

Rd: the weighted average of daily interest rates. 

R1: the interest rate of every crossed operation 

E1: the effective cost of each operation 

IDI: Mibor rate at one year 

t: number of operations crossed in the day. 

 


