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1.! Issuance	

The	total	volume	of	mortgage	securities	admitted	for	trading	contracted	by	52.2%	y-o-y	up	to	
EUR	17,985	million	between	January	and	August	of	2017.	

Spanish	covered	bonds	(cédulas	hipotecarias-CHs)	remain	being	the	most	widely	used	funding	
instrument,	 notwithstanding	 that	 in	 the	 first	 eight	months	 of	 2017	 the	CHs	 issuance	marked	 a	
decrease	 of	 28.1%,	 from	 EUR	 20,142	 million	 in	 January-August	 2016	 to	 EUR	 14,475	 million.	
Following	the	trend	of	the	last	exercises,	the	multi	seller	CBs	remain	with	no	issuance.	

According	to	the	data	provided	by	AIAF	the	total	volume	of	mortgage	securities	admitted	to	
trading	between	January	and	August	2017	was	EUR	3,510	million,	a	marked	decrease	of	79.9%	
compared	to	the	same	period	of	the	previous	year.		

	
>	Chart	1:	Yearly	development	of	issuances		
	

	 	
Source:	Spanish	Mortgage	Association	own	calculation	base	don	AIAF	data	

	

2.! Outstanding	

Outstanding	mortgage	securities	keep	on	falling	in	2017	as	in	the	previous	years.	Nearly	EUR	
200,234	million	have	been	lost	since	2011,	which	leads	to	an	outstanding	of	EUR	336,511	in	August	
of	2017.	
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In	regard	to	the	composition	of	the	outstanding	portfolio,	the	Spanish	Covered	Bonds	which	
account	for	64.4%	of	the	total	mortgage	securities’	outstanding,	experienced	in	August	2017	a	fall	
of	5.6%	y-o-y,	moving	from	EUR	229,691	million	in	August	2016	to	EUR	216,817	million.	On	the	
other	hand,	Mortgage	Back	Securities’	 (MBSs)	outstanding	dropped	by	4.3%	up	to	EUR	119,694	
million.		

With	respect	to	the	funding	mechanism,	around	a	51%	of	the	outstanding	mortgage	 lending	
(last	available	figure	corresponds	to	March	2017)	is	financed	by	mortgage	securities.	Namely	a	33%	
corresponds	to	Spanish	CBs	while	a	18%	belongs	to	MBS.	The	remaining	49%	is	attributable	mainly	
to	deposits.	

	

>	Annex:	Additional	information	
	

Mortgage	funding	composition	 Portfolio	related	information	(%	and	€	million)	
	

	
	
	 	

Source:	Spanish	Mortgage	Association	own	calculation	base	don	AIAF	and	Bank	of	Spain	

	

The	 modest	 activity	 of	 the	 funding	 instruments	 in	 the	 last	 years,	 can	 be	 explained	 by	 the	
continued	deleverage	process	the	Spanish	system	is	going	through,	coupled	with	an	environment	
of	excess	liquidity	through	ECB’s	monetary	policy	which	aims	at	an	economy	sustainable	growth	
under	a	price	stability	context.	

This	 picture	 is	 expected	 to	 remain	 unchanged	 also	 for	 the	 next	 quarters,	meaning	 that	 the	
Eurosystem	shall	continue	to	stimulate	economy	through	his	programs.		
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Pool Information
August 2017

Total outstanding mortgage loans ** 654,914
Outstanding residential mortgage loans ** 539,902
Eligible pool (% over total mortgage pool) ** 61%
Private sector NPL ** 8,9%
Residential mortgage lending NPL ** 4,7%
Total outstanding covered bonds (aug-17) 216,817
% of the mortgage pool 33%
Total outstanding RMBS (aug-17) 119,694
% of the mortgage pool 18%
*Amounts in EUR millions
** March 2017 data



August 2017

Cédulas 
Hipotecarias 

(single)

Residential Mortgage 
Backed secruirites (**)

Total mortgage
 securities

2011 68.347 17.899 92.045
2012 103.470 2.893 107.363
2013 25.400 9.528 34.927
2014 24.438 17.310 41.748
2015 31.375 10.133 41.508
2016 31.393 19.621 51.014
Aug‐17  14.475 3.510 17.985

Cédulas 
Hipotecarias 

(single)

Residential Mortgage 
Backed secruirites (**)

Total mortgage
 securities

2011 241.150 167.537 536.745
2012 293.143 124.247 525.786
2013 246.968 117.006 450.944
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ISSUANCE (Euro Million)

Multiseller Covered Bonds 
(*)
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OUSTANDING VOLUME (Euro Million)

Multiseller Covered Bonds 
(*)

0
0

128.058
108.397

2013 246.968 117.006 450.944
2014 208.314 119.931 401.231
2015 194.073 114.992 367.375
2016 186.528 123.426 354.934
Aug‐17 178.837 119.694 336.511

Cédulas 
Hipotecarias 

(single)

Residential Mortgage 
Backed secruirites (**)

Total mortgage
 securities

2011 23,2% ‐8,3% 2,0%
2012 21,6% ‐25,8% ‐2,0%
2013 ‐15,8% ‐5,8% ‐14,2%
2014 ‐15,7% 2,5% ‐11,0%
2015 ‐6,8% ‐4,1% ‐8,4%
2016 ‐3,9% 7,3% ‐3,4%
Aug‐17 ‐1,8% ‐4,3% ‐5,1%

Total mortgage
 securities

2011 53,3%
2012 60,0%
2013 58,4%
2014 54,0%
2015 53,0%
2016 53,7%

Aug‐17 1 51,4%

(*) Multiseller covered bonds =  Cédulas Hipotecarias in a CDO structure

1 Outstanding mortgage lending corresponds to March 2017

16,6%
14,2%
15,1%
15,5%
16,6%

37.980

Multiseller Covered Bonds 
(*)

‐13,3%
‐15,4%
‐19,8%

86.970
72.985
58.310

Year on year variation of the outstanding volumes (%)

44.980

(**) Estimation

‐20,1%
‐22,9%

Weight of the Mortgage securities over the oustanding mortgage lending (%)

Total Cédulas Hipotecarias (single 
and multiseller)

Residential Mortgage Backed 
secruirites (**)

36,7%
45,8%
43,2%
38,5%

35,1%

‐20,1%

33,1% 18,3%

36,4%

‐16,1%

18,7%

Source: AIAF and AHE              All the information in: http://www.ahe.es




